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1. Table 4 provides more detailed analysis of intellectual property (IP). Income from all IP agreements from all types of IP should be included in Table 4. 
2. Further information on IP can be found at http://www.ipo.gov.uk/whyuse.htm 
3. Table 4 is designed to collect IP income to the HEI, as a measure of the impact of Higher Education. Only IP income to the HEI should be recorded. 
4. Revenue from IP is a vital indicator for the value added by the HEI when interacting with a range of external partners. IP may commonly be in the form of licenses granted to private companies allowing them to exploit an invention protected by a patent. While this is a fundamental element of knowledge exchange it should be remembered that patents are only one way of protecting certain types of IP. 
5. Intellectual property should include: 
· Patents
· Copyright
· Design registration
· Trade marks
6. Income from design interactions and licensing should be recorded. An example would be a chair design produced by the HEI for a furniture manufacturer. 
7. Where the HEI conducts work to meet a specific business need (public or private) which is part of the business model of the external partner the contribution of the HEI should be returned. An example would be 'mood music' composed by the HEI which is then awarded copyright. 
Head 1: Disclosures and patents filed by or on behalf of the HEI 
8. Where the same patent is filed in more than one country, the cumulative total should be entered for the academic year and then all overseas instances entered in the 'overseas sub-total' box. This allows calculation of UK and total international filings. 
Sub-head 1b: Number of new patent applications filed in year 
9. This should include all Patent Co-operation Treaty (PCT) applications. 
Sub-head 1c: Number of patents granted in year 
10. This should include individual patents and any individual national patents. 
Sub-head 1d: Cumulative patent portfolio 
11. This should include the number of individual active and live patents. Active patents are those currently registered under licence to an external party. Live patents are those registered but yet to be licensed. 
Head 2: Licence numbers 
12. This Head should include: 
· Licence agreements (non- and exclusive)
· Assignments (out)
· Exercised option agreements (on IP already generated - excluding options embedded in research agreements where IP is still to be created)
· Licences to spin-outs (either royalty or equity bearing)
· Income-generating Material Transfer Agreements (MTAs)
· All active licences should be returned, regardless of when they were agreed.
13. Income should be provided by partner type (SME, non-SME commercial and non-commercial) for non-software and software only licences. 
14. SMEs are classified as enterprises which: 
· employ fewer than 250 employees worldwide (including partners and executive directors), and 
· has either an annual turnover not exceeding 50m euros, or an annual balance sheet total not exceeding 43m euros, and   
· conforms to the following independence criteria:
An enterprise is considered independent unless 25% or more of the capital or of the voting rights is owned by an enterprise falling outside the definition of an SME whichever may apply, or jointly by several such enterprises. (This ceiling may be exceeded if the enterprise is held by public investment corporations, venture capital companies or institutional investors, provided no control is exercised either individually or jointly, or if the capital is spread in such a way that it is not possible to determine by whom it is held). 
SMEs include micro, small and medium enterprises, and sole traders. 
Head 3: IP Income 
This Head should include any income from: 
· Upfront/milestone fees
· Royalties
· Patents costs re-imbursement
received from the licence agreements in Head 2. 
15. Intellectual property (IP) income figures should be provided by partner type (SMEs, Other (non-commercial) businesses and other non-commercial organisations). 
Sub-head 3f: Total IP revenues 
16. This total should record the gross income to the HEI, net of VAT, before disbursements to investors and other interested parties. As such this total should differ from that recorded in the FSR Table 6b Sub-head 4f 'Income from intellectual property rights'. 
Sub-head 3g: Total costs 
17. IP expenditure should be reported here. It should include salary and related costs of specialist IP staff, patent and other protection fees and legal expenses. 
Example 1: 
Client: SME/Private/Public 
Type of IP: Patents, design registrations, copyright (trademarks) 
Exploitation: Any and all IP exploitation should be considered for HE-BCI 
Return: Income from all IP agreements, from all types of IP should be included. 
Example 2: 
Client: SME 
Type of IP: Patent on new technology 
Exploitation: License to produce product 
Return: The HE-BCI Survey is designed to collect IP income to the HEI as a measure of the impact of HE. Only income to the HEI should be recorded. 
Example 3: 
Client: Large corporation 
Type of IP: Copyright 
Exploitation: Writing of 'mood music' 
Return: Music written for a specific business need (public or private) is part of the business model of the external partner and therefore the contribution of the HEI should be acknowledged. 
Example 4: 
Client: Furniture manufacturer 
Type of IP: Design registration 
Exploitation: Design of a chair 
Return: Income from design interactions and licensing should be returned in Table 4. 
Head 4: Spin-off activity 
18. Spin-offs are defined as companies set-up to exploit IP that has originated from within the HEI. All investment from the HEI and external partners should be included but any investment from HEFCE/BIS third stream funds (such as the Higher Education Innovation Fund in England or the Third Mission Fund in Wales) should be excluded. 
Sub-head 4ai/4bi: Spin-offs with some HEI ownership 
19. These are defined as companies set-up to exploit IP that has originated from within the HEI, where the HEI continues to have some ownership. 
Sub-head 4aii/4bii: Formal spin-offs, not HEI-owned 
20. These are defined as companies set-up based on IP that has originated from within the HEI but which the HEI has released ownership (usually through the sale of shares and/or IP). 
Sub-head 4aiii/4biii: Staff start-ups 
21. These are defined as those companies set-up by active (or recent) HEI staff but not based on IP from the institution. The FTE for these staff members should be greater than 0.25. 
Sub-head 4aiv/4biv: Graduate start-ups 
22. This Sub-head should include all new business started by recent graduates (within two years) regardless of where any IP resides. Undergraduate start-ups should only be included where there has been formal business/enterprise support from the HEI. 
Start-ups can have any enterprise structure (for example not for profit, partnership or sole trader) and use any business model but there must be some form of registration (for example with HMRC) before they can be included in the survey. 
Column 1 (Number) 
23. For number of companies, HEIs should return the number of new companies for the reporting period under this column. 
Column 2 (Number still active which have survived at least 3 years) 
24. Those companies which have been active for three years or more should be included under this column. 
Column 3 (Number of active firms) 
25. The total number of active firms should be included under this column. This should include the sum of totals entered under ‘Number' and ‘Number still active which have survived at least 3 years' plus those companies which have been active for between one and three years. 
Column 4, 5 and 6 (Estimates) 
26. Estimates for staff, turnover and equity should be included where possible under 'Estimated current employment of all active firms (FTE)', 'Estimated current turnover of all active firms (£000s)' and 'Estimated external investment received (£000s)', respectively. 
27. 'Estimated external investment received' should include all investment received from external partners during the reporting period but exclude any investment from HEFCE/BIS third stream funds (such as University Challenge and the Higher Education Innovation Fund). 
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